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faaremere Kala Consalidated Asmusal Rvgort 2006 - 2007

Mote 2 fash and bank accounts

30,06, 2007 24 10,2008

Lazh and bank accounts 16 287 400

Tatal 16 287 400

Mote 3 Short-term financial investments

30.06.2007 24.10.2006

Term deposits i i}

Tatal iva ]

Term depesitg include B-month deposit with an annual interest of 3.28% and o term-date on
29102007,

Mote 4 Receivables and prepayments

Receivables 30.06.2007 24.10,2006

Accounts recevable 40 520 0
Allewrarce for doubtful receiables -55 4]
Other short-term receivables 1464 Q
Total 50 928 0

The following chances cccurred in the allowance for doubtful receivables:

30.06.2007 24.10.2000

Allowarce for doubtful receivables at the beginming of the period 0 0
Additional weite-down =Dk 0
Allowance for doubtful receivables at the end of the peried 56 0
Prepayments 30.06.2007 24.10.2006
Prepaid taxes, incl. £ 458 0
Value added tax HE4 0
Income fax 1507 0
Crher faxes rr 0
Prepaid expenses 1871 1
Tatal 4 339 0

During the reporting period, a total of 16T thousand kroons of bod debt, which had previouwsly been
written off from the balance sheet by subsidiaries, were collected. During the reporting period,
subsidiaries have written off a tofal of 313 thousand kroons of bad debts iz recorded wnder "other
expenses” in the income statement. Doubtful receivables and bod debts are dizclosed in Mote 22.

Taxes payable have been disclesed in Mete 17.

Maote 5 Mon-current assets held for sale
The equipment used for processing white fish in the net bock value of 284 thousand kroons hes been

re-chassified as non-current assets held for sale. The compary’'s management estimates the sale of the
mof-cUrreEnT assets to be very likely in the fmancial year 2007-2008,
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Mote & Irnventories and biological assets

30.06.2007 24.10.2006

Row materials 24 526 0
Work-in-progress 30 0
Firished goods 15 785 0
Tetal 40 T4l 0

Inventories in the amount of 73 thousaend kroons were writhen down in cormection with the expiry aof
the finished goods. The company hag received 264 thousand kroors of irsurance indemnities for goods
which have deteriorated in fronsit.

Due to a break-downs of transport wehicle, finished goods in the amount of 1,103 thousand kroors were
written down, out of which the transporter's insurer compensated 812 thousand kroors. The insurance
indermnity has rot been collected oz of the balance sheet dote, and i resorded under "Recenables”™ in
the balance sheet and "Other income” in the income statement,

Thee division of wreite-downs into cost lines has been presented in Note 21,

qu‘-ﬂl assets 30,06, 2007 24 10, 2006

Fry 26 640 0
Undersize fish (Fish < 0.4 k) | 585 (1]
Full-grewm fish (Fish » 0.4 kg) 50 540 (1]
Tetal 78 874 0

Biclogical esset addition related o the acquisition of subsidiories amourted to 65 &46 thousand kroons
{zee Nate &), Profit for the financial vear from biclogical cisets amourted to 13 228 kroons (see Mote
21}

In the measurement of biokgical assets, fingerlings are messured on the basis of the number by
pieces, figh iz measured on the bagiz of lhe Fizsh biomasa by kilograms. Figh are valued on the boagiz of
the overage market price, less the estimated sales expenses. Fingerlings ore valued on the basis of the
w::-jn ted average micrkirt price for which fingu'llng-: hawe been =old af pl.rr_'hn:u:d from :upplim within
the last year. Fish ore divided into theee groupe: fingerlings, undersize fish and full-grown fish,
Firgerlings and full-grown Fish have o real merket price, undersize fizh hove ne active market.

Maote T Long-term financial investments

Effective interest rate 30.06,2007 24 10 200&
Lodars 5% 433 0
Shores a7ra 0
Toral 1 408 i

Long-term financial inestmernts include loare granted and subsidiories” leng-term ivestments into
shares, The loan haz been granted with an annual interest of 3.5% and a repayment due date on 15
December 2013,

Since the fair value of the shares recorded o long-term financial imestments connet be reliably
meagured, these shares hove been recogrised at acquizition cost in the balance sheet. During the

financial year some of the shores were sold. The ccquisition walue of the shares scld ameunted to 709
thousand kroons from which 458 thousand keoors of Frvn[ﬂ‘ wrre earned
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faaremere Kala Coraohdated Anrud Report 2006 - 2007

Mote B Subsidiories

The group incorparates the f'ulhmrg sub=idiaries:

Share

MName of subsidiary Home country 30,06, 2007

Heimon Kala Oy Finland G0 %
Airistolainen Cky Finland 100 %
Vettel 00 Extonia 100 %
Soarigtormeren Kala Oy Finland 100 %
Folor Fish Oy Finland 160 %
.Sk-ﬂ.r‘?ir‘ﬂ-:hnml: Fisk Ab Sweden 10 %
Overumans Fisk Ab Sweden 160 %
Imatran Kala ja Kavieari Oy Finkand Bl %

The share in the equity of subsidicries equals to the voting right,

The subsidiories’ shares have not been listed on any sTock exchange.,

The group holds a share in the subsidiary Heiman Kala Oy through the subsidiary Vettel QUL

The group holds a shore in the subsidiary Airistolainen Oy through the subsidiory Heimon Kala Oy,

The group holds a share in subsidiaories Polar Fish Oy, Skirgdrdshavets Fisk Ab, Overomans Figk Ab and
Imatran Kala jo Kavicori Oy through the subsidiery Searistemeren Kala Oy,

In Jonuary 2007, the company acquired o 100% stoke in Vettel OU, which hos been registered in
Estonia. The acquisition cost of the investment is 32 225 thousand kroors, cormisting of the fallowing

cmpmﬂms:

« the purchase/sale price of 32,197 thousand kroons was paid as a non-monetary contribution by
ghare swap tronsoction

e legal consulting and advizory services o well a3 ron-refundable taxes cssociated with the
transaction amourted to a total of 27 thousand kroors,

The nor-monetary centribution was valuated by Audiiterbireo Teomes Villems 00,

The fair walue of the net cssets acquired, o3 of 3112 2006:
Bock value Re-walued Fair value

Caosh and cash equivalents 1352 0 1352
Receivables and inventories 22 395 4] 82 395
Froperty, plant ond equipment TE Bl 0 TE B
Intangible assets 224 0 o924
Other long-term receivables and financial imestments 173 ] 170
Deferred tax asset 258 0 258
Trademark 14 181 Z 655 16836
Goodwill 12 g22 =12 B2 0
Borrowings -89 587 0 83 587
Second payment post for Heimon Kala shares -Taor 0 -7 907
Deferred tax liability a E80 -& 50
Frepaid government grants -24 107 0 -24 107
COrther liabilites -%6 3591 0 -56 391
Met aszets 13253 -10 B57 2 402
Acquigition cost 32225
izoodwill 29823
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In the course of purchase analysis “Hemon Kala® frade-mark was revaluated into far value, which
increased the value of the trade mark by 2,655 thousand kroons. To determine the fair value of the
trademark the group used a combination of cost method and morket-based opproach, The increase in
fair value of the trademark resulted in recognition of deferred tax liability in the amount of 630
thousand kroons. Soodwill in the amount of 12822 thousand kroons that wae initially recorded in the
balarce sheet of Vettel Q0 was written-down in the course of purchose anahysis.

Met cash flow from the acquisition of the subsidiary

Paid for services 27
Cash and cash equivalents of the subsidiary 13%2
ket cash flow 1 325

In Jonuary 2007, the aroup scquired from a third party a L00% stake in Saoristomeren Kala Oy, o
company registered in Finlond. The acquisition cost of the imestment amounted to 80,649 thousand
kroons, consisting of the following components:
¢ the purchase/sale price of 78,890 theusand kroons was paid as a non-manetary contribution by
share swap frensaction
* legal consulting and advisory services as well as ron-refundable taxes cssociated with the
fransaction amounted to a total of 1,760 thousand kroons.
The nor-monetary centribution was valuated by Audiiterbiireo Teomas Villems OU.

The fair walue of the net assets acquired, os of 31.12.2006:

Book value Re=valued Fair value

Caszh and cash equivalerts 12 159 0 12 199
Receivables and inventories 26 262 0 26 262
Biological assets S6 022 2 hed &5 bdb
Property, plant ond equipmend 44 FE| Q 46 981
Intangible assets 25 0 25
Fish farming licerses 0 11 817 11817
Qther long-term receivables and financial imestments 2740 0 2 740
oodwill &l -5l 0
Borrowings -8 625 0 -8 625
Liabilrty for re-purchasing treasury shares 42 658 0 =47 508
Deferred tax liability -2 827 -5 050 8877
Frepaid government grants -BB%S 0 8 856
Other liabilities 50 458 0 -0 458
Met assets 30864 15330 45 194
Acquigition cost a8l G49
Eroodwill 34 455

In the course of the purchase analysis, fish stock were revaluated into their fair value in accordance
with the requirements of IAS 41, with the compamy’s biological ossets thus increasing by 9624
thousand kroong. Fish farming licerses in the amount of 11LBIT thousand kroons were recognized o
separate items in purchase anabysia. The increade in far value of the above mentioned items resulted in
recognition of deferred tax liability in the amount of 6,050 thousand kroons. In the course of the
purchase analysis, the goodwill of Sooristomeren Eala Oy was written down in the amount of 61
thousand kroons.
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Met cash flow from the acquigiton of the subsidwry

Paid for services =1 7a
Cosh and cash equivalents of the subsidiary 12 199
et cash flow 10 433

The goodwill in the total amount of 54,278 kroons recegnized from the acquisition fransactions is
related to the profit from synergy arising from the concept of joint monogement of subsidiaries.

As of 30.06.2007, the group has performed goodwill impairment test to determine the recoverable
amourts of goodwill. Impairment test was performed on the basis of the comparative market-based
ratios. In case of the market-based approach, the company is compared with similar companies in the
same sector which are publichy traded or which hove been recently sold and over the transaction price
of which there iz sufficient information, In current cese, the frozen and chilled foodstuff producers in
Europe have been benchmarked as the cerresponding sector and the price levels and various ratios of
these companies are compared. The ratics compared include the price-to sales ratio and the price-to-
book ratio. In order to ascertain the foir value, the average ratios for the branch of industry have
been applied for the actual economic indicators of subsidiaries. The illiquidity discount rate of
subgidiories haz been odditionally conmidered, since none of the subsidieries are listed or publicly
traded on the market. The test ascertaned that, in Vettel QU (rogether with Heimon Kala Ov), the
coverable amount is 30,517 thousand kroons bigger than the carrying amount of the comparative cash
Generating unit and, in Saaristomeren Kala Gy, 3,813 thousond lrcons bigger than the carrying amount
of the comparative cash generating unit.

Mate @ Joint ventures

The subsidiary Soaristomeren Kala Oy helds a 28.41% stake in the joint venture Kinteists Oy Vason
Moy lbyrarita,

Jaint venture Country Share Acquisition cost | Owner's equity

Kinterstd Oy Vason Nylhyranta | Finland 78.41% 757 655

The difference between the acquisition cost and owner's equity is goadwill arising on the acquisition
and related to the value of the lease contract concluded over jointly controlled assets.

Mote 10 Deferred tax assets

The deferred income tax assets include the subsidiary Heimon Kala Oy's income tax receivable in the
armount of 991 thousand kroons, arising from the difference in the non-current asset tax depreciation.

The deferred tas liability has been disclosed in Note 15,
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Mote 11 Property, plant and equipment

Land and Machinery Other  Congiruction Total

buildings and property,  -in-progress property.

equipmaent pl.lt and and plant and

equipment _prepayments equipment

Mgt book valse o3 of 24,10.2004 ] 1] ] q L]

Additions related to ocguisition of EH 325 49 40 1275 & 342 125 7o
the subsidiary {see MNote 8)

Additicns in the period T 4 2RO 103 1 62 5 295

Tokerri .Mmlu-d'.:lng thie pm.:d 4] ¢ TRQ 1145 =3 034 (4]

Classification into non-ourrant ossats a -d84 L] 0 -d4

held for pale

Sales ot net baok walue Q -1 621 Q 0 -1 &1

Write-oft ot net book value Q0 =50 -] L1 =55

Currency aschange ef fects -161 - 247 -5 Q 54§

Lrepraziation charge -¢ &8 -4 Crtad -213 L ]

Assuiaition eoct 30,06 00T &8 378 REO23 2518 & D04 1M aTE

Assumidated depreciation -¢ B2% -4 B39 =304 4 =T 658

et boaok value as of 3004 2007 65 503 50 483 2 214 4 (04 122 205

The zale of nen-current assets include, above others, the office equipment acquired under finance
lease which were returned in The course of eguipment replacement in the amount of 1,295 thousand
kroans.

hllring thie Tmarnsial yiEAP O forklift weas dmfr'u'r'l-:-:l m a f'ir\vl-'.'I with a met book value of 59 thouwsand
kroong. This ameunt wa= indemnified by the insurance compansy.

Mor-current assets held for sale have been disclosed in MNete 5,

Depreciation by cost lines has been disclesed in Mote 21,
The acquisition cost of fully depreciated non-current casets till in e amounted to 268 thousand
kroons as of 300062007,

Mote 12 Intangible assets

Trademarks Lol twara Leenses, Company Tatal
licernzes imferconmectio Fme
n fees

et book vabse o3 of 24,10.2006 o o 2 o @
Additions related to acquisition of the 16 836 G4 11 842 64 ZF8 93479
subsidiary [see Mote B)
Additions in Thi pericd ] T4 L a T4
Amor fisaticn charge 421 145 290 Q 54
et book valse oz of 30.06.2007 lé 415 452 11 552 &4 2TR 92 697
Aoquisition cost 30.06. 2007 16 B36 597 11 842 64 ZTR 93 6B3
Acsumidated amertisation 30062007 421 145 -2 4 -0

Licerses, inferconnection fees include the water protection license in the amount of 25 thousand
kroons, an item wath an indefinite useful life,

Depreciation by cost lines has been disclesed in Mote 21,

Additioral irformation on gnn-rhl.rlll hee been dizelosad in Mote 8.
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Mote 13 Finonce lease and operating lease

Finonce lease - the group as the lessee

30.06. 2007
Minimum |ease Present walue of minimuem

payments lease payments
Fayable within less than 1 year 2 200 g Jr
Favable within 1-5 vears 3152 2 3ol
Total minimum lease payments 5 TO&
Future inferest expenses -Fd1
Total present value of minimum lease payments 5 167

24 10,2006 - 30 06,2007
Lease payments paid in the period 1 20¢
Interest paid in the periad 181
Interest rate gap 20-130%
Aszzetz acquired under finance |ease terms:

Machinery and Total
equipmernt

Acquigition cost 30.06 2007 21l TZ1 21 7ei
Met book value oz of 30062007 14 733 14733

The acquisition of subsidiaries added ossets leased under finance lease with an acquisition cost of
23,157 thousand kroors and a ret book walue of 15531 thousand kroors, In the reporting persod, the
comparsy aoguired assets under firance leme terms with an ccquisition cost of 1,835 thousand lroons,
and returned 1,256 thousand kroons worth of assets leased under finance lease terms

Operating lease - the group as the lessee

The group lecses passenger cars, freezer and container under operating lease ferms.

Equipmert Passenger cars Total

Leaze expenses for 2007 &9 365 434
Estimated lease expenses for 2007-2008 & 748 aiv
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Mote 14  Short-term and long-term borrowings

Short-term berrowings Effective interest rate Repayment due 3006, 200
date T

Firanca leass lichilities (see Mote 13) 2 X7
Factoring with a limit of 2 000 thousand EUR 74 T34
Borroming, incl, 29 07é
Overdraft, ircl 2841
with a limit of 168 thousand EUR L Witheout a ferm 1 3%
with a mit of 168 thousond EUR &7 E Without a term 2472
Bonds, inel. 20 117
Berds with o coupon rate of 9% 105 % OF .09 2007 12 30
Bomde with o coupon rate of 10% 10,0 % 1007 2007 TBRIT
Pamgion insurance loan: 25 thousard EUR &0% 01.0F. 3030 ir
Irvestmernt looms, incl. B 102
100 theusand ELR b-menth EURIBOR « 18 % 15,10, 5008 33
168 thousand EUR f-month EURIBOR = 1,2 % 15122008 avs
72 thewsand ELE b-meonth EURIBOR = 1.9 % 30.06,2014 133
13% theusand EUR F-menth EURIBOR = 10 % 1507 2009 34
171 theusend ELR 12-mamth ELRTECR - 0.5 % 15092010 T |
134 thewsand ELIR I-menth EURIBOR < 0.5 % 2092007 i)
402 thousond ELR 12-month BURIBOR - 0.6 % 10122014 a9
100 theusand ELR b-manth EURIBOR « 18 % 09,03, 2010 3
303 thousand ELRL OF prime =15 % 31.08.2007 4.7
315 theusand ELIR OP prime +1,5 % 30012007 FRE
354 thousand ELR b-menth EVRIBOR =08 % J0.06. 2012 T
Total 5& 17T

The overdraft agreement with a limit of 2895 thowsoend kroors (185 thousand ELR) was extended
af ter the balance sheet date on the same conditions To 30.09.2008.

OF prime iz the Finnish Csuuspankki base interest - 4.250% az of 30.06.2007.

The imvestment bans faken in the amount of 315 thousand EUR and 354 thousand EUR were
premafturely repaid in September 2007,

Bonds

In Janvary 2007, the company issued 782 bonds through SEB Eesti Uhispank, thus generating 7 820
thousand kroons of additional funds. The neminal value of the bonds i 10 thousand kroons, and the
anrasal intereat rate is 10%. The boads were redeemed on their maturity on 10.07. 2007,

The group has izsued bonds with o coupen rate of 9 % and nominal value of 10 thousand kroons in the
total amount of 12300 theusand kroons and a redemptrion date of OF.02.2007, The bonds were
redeemed prematurely on 1007 2007,

Assets pledged as collateral to borrowings have been disclosed in Mote 16,

Laong-term borrowings Effective interest rate Repayment due date 30, 06_2007
Firanca leass lickilities (ses Mola 13) £ He0
E-wmmgu_ imel. 11F 370
Pemion ingurarce loan: 25 Thousard EUR L0 % Q107 2030 gl
Irvestmant loams, incl. 117 149
105 T hewsand EUR G-menth ELRIBOR - 18 % 15,10 2008 156

168 thousand EUR G-menth EURIBOR - 12 % 1512 2008 [[2:]

T2 thousard EUR G-meeith EURIBOR = 10 % 30062014 Ta5

135 #howsand EUR J-menth EURIBOR - 10 % 15072009 257

171 thowsand ELR 12-month EURIBOR + 0.5 % 1509.2010 1245

402 thousand ELR 12-month EURIBOR « 0.5 % 10122014 4 Hdf

100 thousand EUR G-month EURIBOR+« 1B % 09032010 G2E

354 thousand EUR G-menth EVRIBOR - 08 % 30520012 2 956
2000 thoeusand ELR G-meonth EURIBOR - 15 % 01022010 46 940

I B0 # heowrpared ELIR bemeonth EURIBOR = 1 5 % OL02. 2010 20 341

39 100 theainard EEE bementh ELURIROR - 2 6% 16 .02 2009 39 W0
Total 120 230
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Mote 15 Deferred tax lability

Deferred tax liability in the amount of 13,689 thousand kroons includes the subsidiary Soaristomeren
Kala Ov's income tax liability in the amownt of 3,269 thousand kroons, resulted from the difference
between the accounting-base and tax-base for depreciation of non-current assets. In oddition, the
deferred tax lability includes 10 420 thousand leroons resulting from the following transactions:

Deferred tax liability resulting from assets recognised and revalued to fair value in the

course of buziness comination & 74]
Deferred tax liability resulting from crigination and latter revaluation of cesets AT74
Reversal of deferred tax liability in the period g5
Total 10 420

Information on deferred tax assets have been disclased in Mate 10,

Mote 1&  Loan collateral and pledged assets

Collateral 1o the loans of OU Vertel include o mortgoge on the "Kirss® registered immovable in the
amaurt of 50 millien kroons and o commercial pledge on the compamy's movable property in the amount
of 10 million kroons, The net book walue of the Kirso registered immowable amounted to 24.4 million
kroons as of 30.06.2007.

The term deposit indicated in Mote 3 has been pledged in collateral to the bank guarantee in the
amourt of 179 thousand kroons.

Collateral 1o the loans of Heimeon Kala O include a mortgage established in the amount of 14,069
thousand kroons and a commercial pledge on the company’s immovakble property in the amount of 18,953
thousand kroons,

Collateral 1o the loans of Searistomeren Kala Oy include a mortgoge established in the amount of

36,401 thousand kroons and a commercial pledge on the company®s immovable property in the amount of
19,406 thousand kroons.

Mote 17  Payables and prepayments

30,06, 2007
Accounts payable £3 344
Taxes payable, including o 386
Value sdded tax & 748
Fergoral income fax and income fax payable on fringe berefits | 334
Social irsurance payments T3
Uinemployment insurance 8
Mandatory funded pension 580
Corporate income tax 4
Fayables to employees 10 333
Interest payablbe 3548
Other accrued experdes 3043
Total payables 50 273
Prepaid taxes have been disclosed in Mote 4.
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Mote 18  Sovernment grants

24.10.06 - 30.06.07

Deferred income related to government grants at the beginning of the pericd 0
Additiors from acquisition of the subsidiary (3ee Note 8) 32 9463
Government grants received in the period 1 505
Currency exchange ef fect -176
Fovernment grants charged to income in the period (see Maote 21) -2 121
Ceferred income related to goverrment grants at the end of the peried, incl. 32 101
To be choarged to income within | year 3ger
To be chorged to income within 2-15 yeors 28 134

Information on of f-balance sheet receivables asscciated with government gramts has been digclosed in
Mote £7,

Mote 19  Share capital

A of 30062007, the parent company’ s share capital in the fotal amount of 6,612 thousand kroons was
divided inte 661,218 shores, with the rominal value per share amounting to 10 kroons. The minimum
ahare capital of AS Soaremere Kala ollowed by the compamy's articles of associaticn is 2.5 million
kroong and the maximum share capital 10 millisn krcons.

On 05.12.2006 the sole shareholder resohed fo incresse the parent compary's share capital and share
|'.rr:mil|m IJ:,' a total af ?3__{?4? thausand kroore.

With the general shareholders' meeting of 18012007, the parent company®s share capital and share
premium was increased by o total of 111087 theusand kroons, As of the balance sheet date, all
monetary and non-moretary confributions hove been made, and the chamges in the compary's share
capital entered in the Estonian Central Register of Securities.

The nan-mane tary gentribution was valuated I:f:,' Audiiterbiroa Toomas Villems 90,

Transaction Type S
Shoreholdiers of Soaremers Kala AS Monetary 23 04T
Shoreholders of Vettel 0 Mar-rmanetary 32 197
Sharehalders of Searistomeren Kala Oy Mar-manetary 78 890
Total 134 134

Mote 20 Bevenue

By flelds of activiry

241006 - 30,0607

Sale of fish, Tish fillets and fish products 123 128
Sale of lnve Fish 5209
Services and other sales 3703
Tatal 202 040

By geographical areas

24.10.06 - 30.06.07

Firland 185 747
Estonm £ 337
Other comfries ¥ 955
Incl. Europe 9020
Incl. other 236
Total 202 040
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Mote 21  Expenses and other income

_Cost of sales 24.10 06 - 30.06.07
Row material, semi-Tmshed geods 1158452
FPersonnel expenses S
Depreciation {see Mote 11) -5 367
Amartiszation (see Mate [2) el ]
Mitrogen -E2
Transportation expenses =SB
Electricity 3451
Wirite-down of goods in atock (zee Mate &) -1 1286
{ther expenses -11 248
Tatal A6K 513

Marketing expenses

24.10.06 - 30.06.07

Trarsportation expenses L 361
Fersonmel expenses -1 345
Advertiging and sales crganisation - 404
Depreciation (see Mate 11) 1271
Amortisaten (see Mote 12) -5l
Other expendes -T59
Total =20 T35

Administrative and general expenses

24, 10.06 - 30.06. 07

Advisory expenses -2 0TH
Fersonnel experses -5 044
Depreciaton (see Mate 11) =336
Other expenses -6 147
Total -13 605

Other income

24,1006 - 300607

Revenue from goverrment grants (see Note 18) 2191
Profit from sales of financial investments 455
Trsurance indemnifies (see Note &, 11) 1174
Other income 805
Tatal 4 637
ey Full-grown 24,1004 =
Frofitloms from blalogical mesets Fingerlings  Unabersize Msh fish MLOE0T
Cipowth and re-calesificarion - 327 T 5a8 18 437
Sales g 1429 2 X
Tl =4 337 i 116 13 X8
During the financial year there has been no significant fair valee change in amy of the biolegical asset
Group,
Other expernses 24.10,06 - 30,0607
Doubtful receivablies and bad debts [see Mote 4) =369
Loss from sales of non-current augets =g
Fareign exchange losses 3r
Other expenses -1 222
Tetal 177
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Mote 22  Met financial items

Financial income

24.10.06 - 30.06.07

Interest income 226
Other Financial income 78
Total 254

Financial expenses

24.10.06 - 30.06.07

Interest expense -6 319
Other financml EXpenses -H&T
Total =T 146
Mote 23  Income fax
Income tax 24.10.06 - 30.0&6.07
Income tax on profit (Soaristomeren Kala Ovy) | 623
Deferred mcome tax, inel, (see Mote 15) -3&7T4
Origination of temporary tax dif ferences -3 774
Reveraal of temporary fax differences a5
Total B 372
Mote 24 [Earnings per share
2007
Number of shares (in theusands) &l
Met EPS for owner’s of the parent compamy (in thousands of kroons) 2 TEl
Earnings per share (in kroons) 4.21

Since the group has no contingently issuable commion shares, diluted EPS equals to basic EPS.

Mote 25

Fimancial risks

The group’s activities invohe several risks — currency risk, credit risk and interest rate riske

E:eru'u':\lv.r risk

Credit risk

Inferest risk

The currency risk i incurred when the business transactions, assefs and
ligbilities are fixed in a currency which = net the compamy’s underbying
curreéncy, At the same fime, the group fries fo avoid majpr apen currency
pesitiors, The main currencies weed are EEK and EUR. The compary ks most
expeaed te changes in the Swedish kronoe and Japanese ven exchange rotes,
The group has not used ary financial instruments to hedge itzelf ogoinet
future currency risks origing from business transactions, ossets and
liabilities. The group has no significant currency risks.

Credit risk exposes the potential loss that the group may bear as a result of
ita bainess partmers rot fulfilling their commitments. To hedge the oredit
rigk, the group continually moniters the poyment discipline of its customers,
The greup has na signaficant credit risks,

The group applies both fixed interest rates and inferest rates tied with the
EURTBOR. Detailed mfeormation on interest bearing liabilities s awilable in
Mote 14. No ingtruments hove been used for protection againgt the interest
rigk

Ave Varam
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Mote 26  Related porty tronsactions

Parties who confrel the other party or have significant influence cver the business decisions of the
cther party are deemed related parties by the group. Related parties include:

O The parent compamy (Amber Trust SCA)

U Entities contralled by the parent compary

O The Momagement Board and Supervisory Beoard of the public limimed compary, other
management emplovees and private individuals with major holdings in the public limited
company, except in cases where these indviduals do ot b significant influence ower the
business decigions of the compamy; In addition, related parties include close relatives of and
companies contralled by the abowe individuals.

Furchases 24.10.2006
30.06. 2007

Companies related to o manogement and supervisary Services L

board members

Sales 24.10.2006-
30.06, 2007

Companies related to a management and supervisory Other revenue 2

board members

Receivables 30.06.2007

Companies related to a management and supervisary Accounts recelvable 2

board members

Fayables 30.06. 2007

Companies related to a mansgement and supervisory Accourts payable 122

board members

H.-urmgﬂnnm and SUPErViSOry board membees Sther aceruied EXPEnEES 45

Compary controlled by the porent company Eonds with 10% 7 817

Parent compomy Interest payahble E7H

Mapagement remuneration

A tatal of 3,389 thousand kroons wax paid to members of the managerment board and supervisory board
of group companies and other maragement emplysees in the financial year (wages, bonuses, other
benefits), Mo pemsion benefits haove been granfed to the manogement boord and superviscry board

members by the compars,
Spverance compensation

The management board and supervisory board members have not been granted the right to receive

Et T gt rﬂr‘uﬂm? WML
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MNote 27  Off-balance-sheet assets and liabilities
Structural aid of the Estonian Agricultural Registers and Information Board (ARIE)

In 2004, 7,823 thousand kroons was granted te OU Vettel as structural aid within the fromework of
the ogriculture, fishery and rural development programme. As of the balance sheet date, the
corredponding of f-balance-sheet receivable amounts to 6,742 thousand kroons. The receivable will fall
due on 31 May 2008,

405 thousond kroons was granted to Heiman Kala OY within the framework of the fish processor and
fish wholesaler supporting program, This amownt constitutes an of f-balance sheet receivable as of the
balarce sheet date. The receivable will fall due on 15 April 2008.

Income tax on dividends

As of June 30, 2007, the group’s refained earnings amount 1o 2,781 thousand kroans. The maximum
possible income tax liability related to the payment of the group’s retained earnings as dividends is 612
thousand kroons. The group con thus pay 2,169 thousand kroons in net dividends, The maximum possible
income tax liability hoag been calculated bosed on the assumption that the met dividends to be paid, and
the related total income tax expenses wauld not exceed the distributoble profit as of the end of the
financial year.

Mote 28  Events after the balance sheet date

Baonds

In Juby 2007, the comparty sswed 4,000 bonds through Hansabank, generating 34 899 thousand kroons
of additional funds. The nominal value of the bonds iz 10 thousand kroans, and the annual interest rate
iz 11%. The bonds have a primary redemption date o 0504, 2003,

The bonds specified in Mote 14 were redeemed in July 2007,
Premature loan repaymernt

The imestment loan of 315 thousend EUR (B85 thousond krocns popoble es of 30006.2007) was
prematurely repaid in September 2007,

The investrment laan of 354 thousand EUR (3 695 thousend kroors payvakble as of 30006.2007 with 739
thousand kroons recorded under curent liakilities and 2 9856 thousard kroons under non-current
liahilities) was also prematurely repaid in September 2007,

Additioral infermation on loars bas been disclosed in Mote 14,
Acquisition of subsidiaries

In July 2007, the porent compary acquired o new subsidiery — B143% of the share capital of
GourmetHouse OU — for o price of 3,539 thousend kroons. Goodwill in the omount of 2,396 thousand
kroons was recognized from the transaction.

Mergers of subsidiories
On 31.10.2007, the merger of Airistolainen GY and Heimon Kala OY was completed

Page 35
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Mote 29  Parent company's unconsolidated balonce sheet

20062007 24, 10. 2006
Cash and bark accounts 4 Sl 400
Receivables and prepoymenta 25 748 4]
Total current assets 30 &52 400
Long-term financial irestments 151974 o
Taotal mon-current assets 151 974 1]
TOTAL ASSETS 182 &27 400
Borrowings THI& 0]
Papables and prepaymerts &82 o
Total current liabilities B 4598 ]
Long-term borrowings 33 100 o
Total long-term payables 3% 100 ]
Total liabilities 4T BEE 0
Share capital & &I2 400
Share premiym 127 921 ]
Retained earnings 425 o
Tatal oemer's equity 135 028 400
TOTAL LIABILITIES AMD OWHMERS EQUITY 182 626 400

Poge 36
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Mote 28 Parent company’'s unconsolidated income statement

24,10, 2006-

30.0& 2007

Rewvenue 180
Lo=t of =ales -8l
Eross profit =1
Administrative and general expenses =&
Crther expenses =3
Operating loss )
Financial income £ 240
Financial expernses =1 B0
MNet profit For the finoncial year 455
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Mote 30 Parent company's unconsolidated cash flow statement

24.10.2006 -

30.06. 2007

Dperating loss =265
Change in receivables and prepayments related To aperating activities =37
Change in liabilities reloted to operating activities 218
Taotal cash flow from operating activities 824
Met cash flow from purchase of subsidiories (Mote B) =] TaH
Loans grarfed b 670
Repayments of loans granted 4 100
Interest receved 127
Other cash flow 212
Total cash flow from imeesting activities =54 019
Loans receinsed, bonds issued 45 BSY
Irterest paid -840
Crther cash flow -7
Issue of shares (Mate 19) 23 Q47
Total cash flow from financing activities 5B 247
Total cash flow 4 504
Cash and cash equnalents at the beginning of the period 400
{hange in cash and cash equivalents 4 504
Cash and cash equivalents at the end of the period 4 04
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Mote 31  Parent company's unconsolidated statement of changes in equity

Share
Share capital R L Betained sarnings Tatal
As of 24.10.2006 4040 0 L] 400
Share issue G2l 127 92| 0 134 133
Met profit for the financial
wEar LU 1] 495 475
As of 30.06.2007 6 612 127 721 455 135 028

Additional infermation on charges related to shores ond dividends has been disclesed in Bote 19,

The parent compary’ 2 reatated unconsolidated owner’ 2 equity az of 30 June 2007

2007
Farent company' s uncansalidated cumer’s equity 135028
Met book value of subsidiaries in the porent compary”s uncorselidated
balance sheet [minus) -112 874
Value of subsidiaries under the equity methed of cccounting (plus) 115 101
Total 137 265

Arve Varam
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INDEPENDENT AUDITOR'S REPORT

To the Sharehoiders of AS Saaremere Kala

Report on the Financial Statements

We have audited the consolidated fmancial statements of AS Saaremere Kala and its subsidiaries (hereafter “the
Group™), which comprise the balance sheet as of June 30, 2007, the statements of income, changes in equity and
cash flows for the vear then ended, and a summary of significant accounting policies and other explanatory
notes. The audited consolidated financial statements, which we have identified on the accompanying pages, are
enclosed with the current report.

Munagement’s Responsibility for the Financial Stafements

Management is responsibie for the preparation and fair presentation of these financial statements inn accordance
with International Financial Reporting Standards. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonalble in the circumstances.

Aunditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. These standards require that we comply with
ethical requirements and plan aad perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disciosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinfon on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for Qualified Opinion

We have not audited the financial statements of the subsidiary Saaristomeren Kala Oy for the acquisition date
December 31, 2006, as that date was prior to our appointment as auditors for the subsidiary. We were unable to
satisfy ourselves as to the balances of the subsidiary at that date by other audit procedures. The balances of the
subsidiary as of December 31, 2006 influence the results and cash flows of the Group for the year ended
June 30, 2007.

Qualified Opinion

In our opinion, except for the effect of such adjustments, it any, as might have been determined to be necessary,
had we been able to obtain sufficient evidence considering the matter described in section “Basis for Qualified
Opinion”, the consolidated financial statements present fairty, in all material respects, the financial position of
the Group as of June 30, 2007, and its financial performance and its cash fiows for the year then ended in
accordance with International Financial Reporting Standards,

A Member of Ernst & Young Global
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Emphasis of Matter

Without qualifying our opinion we draw your attention to the Note 8 to the conselidated financial statements in
which the Group has disclosed detailed information on impairment test for goodwiil acquired in a business
combination in order to determine the recoverable amount of goodwill. The recoverable amount of goodwill is
dependent on several assumptions and estimation, the outcome of which can not be currently determined with
conclusive certainty, The accompanying accounts do not include any adjustments that might result from the
outcome of this uncertainty.

Report on Other Legal and Regulatory Requirements

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements taken as
a whole. The financial information of AS Saaremere Kala as a parent company in Notes 29-32 is presented
because it is required by the Estonian Accounting Law and is not a required part of the consolidated financial
statements prepared under International Financial Reporting Standards. Such financial information has been
subject to the auditing procedures applied in our audit of the consolidated financial statements and, in our
opinion, is prepared in all material respects in accordance with the requirements of the Estonian generally
accepted accounting principles and in refation to the consolidated financial statements taken as whole.

allinn, December 20, 2007

Hanno L 'dper
Ernst & ‘{ ung Baltic AS
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PROFIT ALLOCATION PROPOSAL

The management board proposes to the general meeting of the shareholders of Soaremere Kala AS to
tronsfer the profit 1o retained earnings.
nt'board prépeses to transfer 25 thousand kroons of the profit fo mandatory reserve.

— e \ W
Aive Varém Vekha PenTGlavi Lahtinen
Chairman of the Management Board Member of the Management Board
g ) .
e - s / (e

Lpre— Sa — - LAl
/_~Antti Juhani Salminen Petri August Oksanen

Member of the Management Board Member of the Manogement Board

20 December 2007
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SIGNATURES OF THE MANAGEMENT BOARD AND SUPERVISORY
BOARD TO THE ANNUAL REPORT 2007

We hereby confirm the correctness of the data presented in the Consohdurr.d Annual Report 2007 of
AS Soaremere Kala,
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"'f Lf;rl-c Huuuumu: Kuldar Leis |
Chairman of the Supervisory Board Member of the Supervisory Board
: ! -
V o ¢
Evald Karu = Vesa Leina
“Member of }I-g Supc__r:-ﬂﬁw'f Bnnrd Member of the Supervisory Board
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Aivo Varem Pekka Pentti Olavi Lahtinen
Chairman of the Management Board Member of the Management Board
e . ] -r i
gy Sl —— S ( (At
~ Antti Juhani Sclminen Petri August Oksanen
Member of the Manogement Baard Member of the Maonaogement Board
20 December 2007
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