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REPORT OF THE MANAGEMENT
Type of operations

The main business operations of the OMX Riga Group — AS "Rigas Fondu birZa (Riga Stock
Exchange or RSE) and AS “Latvijas Centralais Depozitarijs” (Latvian Central Depository or LCD),
hereinafter commonly OMX Riga Group companies — are development and maintenance of the
infrastructure for the financial instruments (securities). The main business services of the RSE are
organization of the securities market for financial instruments, provision of open and fair trading
facilities for the financial instruments listed on the RSE, quotation of the financial instruments
(equities, debt securities and other financial instruments) on a regular basis, dissemination of
market information, fulfilment of any other functions assigned to a regulated market organizer by
the Law on Financial Instruments Market. In addition, RSE actively takes part in implementation of
privatization projects, as well as provides infrastructure for public offering for cash of state-owned
property objects.

The main business services of the LCD are provision of securities custody, clearance and
seftlement, as well as development and maintenance of different data registers.

The entities of the OMX Riga Group are fully integrated in terms of personnel and structure on all
corporate levels; however, the entities maintain segregate core business operations.

Financial performance

In year 2005 the RSE and LCD carried on the activities started in the previous years, mainly
concerning enhancement of corporate governance and systems integration. The good financial
performance evidences the right choice of the strategy in the previous years.

The past year has been the most successful one in the history of both entities. Core business
operations alone generated stable revenues, thus precisely demonstrating the capacity of the
domestic market, as well as the capability of the market operator to run the business successfully,
to develop and make profit. There are also sufficient grounds to believe that the upward trend of
financial performance is sustainable.

Investments

RSE has not made any new investments in terms of acquisitions, or founding new companies. The
RSE retains 100% control over the LCD. At the end of the year the RSE:

« Owns 370 LCD shares;

» Nominal value of a share is Ls 500;

» The total value of paid in shares is Ls 185,000;

* The ownership interest in LCD is 100%.

Employees

OMX Riga Group average number of employees in 2005 was 24.

Events after the end of the financial year

No events have occurred in the period between the end of the financial year and the day of signing

this report that might have a material effect on OMX Riga Group financial or business performance,
or on the result of the year.
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REPORT OF THE MANAGEMENT (continued)
Key events

Management feels gratified with the results of the past year. The achievements of the year allow to
state that the OMX Riga Group integration into the Nordic markets and creation of joint Baltic
market has triggered off the development of the Latvian capital market. Now, by employing the RSE
infrastructure, the businesses have access both to domestic as well as international capital that
may be used for growth. During the year, there have been several IPOs and secondary IPOs in the
Baltic markets. The market quality has improved considerably — the amount and quality of the
information disclosed by the listed companies has improved. The awareness and understanding of
the issuers on good corporate governance and its effect on company market value has improved.
As a result, the market transparency in the eyes of domestic and foreign investors has notably
increased, at the same time bringing optimistic outiook for the market and increase of trading
activity.

The main accomplishments in 2005 are:

= Improvement of overall market quality — increase of liguidity, improvement of the contents
of the disclosed information, improvement of market practices;
Drafting and implementation of the RSE Corporate Governance principles;
Migration of the Government debt securities primary placement auctions to SAXESS
trading platform;
Support to Vilnius stock exchange in migration to SAXESS;
Extending the contract between LCD and State Social Insurance Agency (SSIA) regarding
servicing state funded pension system accounts,

» A successful launch of the corporate advisory service project regarding attracting the EU
structural funds;

* An active marketing and sales of core services, promoting IPOs, attracting new customers
and information vendors;

+ The OMX Riga Group value to shareholders has increased.

Future prospects

The strategy for the next year largely depends on the common goals of the Baltic stock exchanges
and central securities depositories, and will continue the developments started in the previous
years. The achievements of the past couple of years allow making a conclusion that the Latvian
capital market is opening a new stage of development in terms of quality. This is why the priorities
of 2006 are to continue on the developments started in 2005, related to:

* Increase of trading volume and further improvement of market quality — by being pro-active
in bringing new equity, debt and fund unit listings to the market,

» Assessment of the depository systems of all three Baltic countries, and drafting
recommendations for the development and implementation of an new pan-Baltic securities
custody and settiement system; and the enhancement of the present settlement structure;

» Increase of the competitive ability and quality of the services provided by the group by
continuing the enhancement of the Baltic stock exchange and depository systems, initiated
in 2005.

Implementation of other profit generating and development oriented projects;
Increase of employee satisfaction and competency.

-

Daiga MZingMelalksfie
Chairgfian of Management Board
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STATEMENT OF THE RESPONSIBILITIES OF THE MANAGEMENT

The Management of AS Rigas Fondu birZa is responsible for preparing the consolidated financial
statements of AS Rigas Fondu birZa and its subsidiary undertaking (the Group) from the books of
prime enfry of the Group's companies for each financial period that present fairly the state of affairs
of the Group as at the end of each financial period and the results of its operations.

The Management of AS Rigas Fondu birfa confirms that suitable accounting policies have been
used and applied consistently and reasonable and prudent judgments and estimates have been
made in preparation of these consolidated financial statements. The Management of AS Rigas
Fondu birka also confirms that applicable International Financial Reporting Standards have been
followed and the consolidated financial statements have been prepared on a going concern basis.

The Management of AS Rigas Fondu birZa is responsible for maintenance of proper accounting
records, for safeguarding the assets of the Group and for prevention and detection of fraud and
other irregularities. The Management of AS Rigas Fondu birZa is responsible for compliance with
the requirements of the Republic of Latvia legislation.

On behalf of the Management of AS Rigas Fondu birza:

-4

elalksne
anagement Board

DaiggfAuzin
Chaifman

Riga, 27 January 2006
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AUDITORS’ REPORT

To the shareholders of AS Rigas Fondu birza

We have audited the financial statements of AS Rigas Fondu birza and its subsidiaries
(“the Group") for the year ended 31 December 2005 set out on pages 7 to 24, The
audited consolidated financial statements include the consolidated balance sheet as of
31 December 2005, related consolidated income statement, consolidated statement of
changes in equity and consolidated cash flow statement for 2005 and note disclosure.
These consolidated financial statements are the responsibility of AS Rigas Fondu birza
management, as referred to on page 5. Our responsibility is to express an opinion on
these consolidated financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing issued
by International Federation of Accountants. Those Standards require that we plan and
perform the audit to obtain reasonable assurance about whether the consolidated
financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the consclidated financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
consolidated financial statement presentation. We read the management report set out
on pages 3 to 4 and did not identify material inconsistencies with the audited
consolidated financial statements. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the consolidated financial statements give a true and fair view of the
financial position of the Group as of 31 December 2005, and of the results of its
operations and its cash flows for the year then ended in accordance with International
Financial Reporting Standards.

PricewaterhouseCoopers SIA

Audiiﬁgr,npany licence No. 5

Juris Lapshe
Certified auditor
Certificate No. 116

Member of the Board

27 January 2006
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CONSOLIDATED INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2005

Sales
Cost of sales

Gross profit

Administrative expenses
Other operating income, net

Operating profit
Finance income, net
Profit before income tax
Income tax expense

Profit for the year

Attributable to:

Equity holders of OMX Riga Group

MNotes

L

2005 2004

Ls Ls
1,504,511 1,250,089
(411,105) (405,992)
1,093,406 844,097
(544,806) (470,275)
18,290 13,988
566,790 387,811
48,785 44 253
616,575 432,064
(92,045) (66,153)
524,530 365,911
524,530 365,911

The notes on pages 11 to 24 form an integral part of the consolidated financial statements.
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CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2005

Motes 31.12.2005 31.12.2004
Ls Ls
ASSETS
Non-current assets
Property, plant and equipment 7 81,157 89,870
Intangible assets 8 102,938 139,437
Financial assets at fair value through profit or
loss 10 741,317 728,232
Other investments 1,409 1,181
936,819 958,720
Current assets
Trade and other receivables 11 135,263 123,878
Financial assets at fair value through profit or
loss 10 401,169 82,342
Cash and cash equivalents 12 B47,303 869,440
1,383,735 1,075,660
Total assets 2,320,554 2,034,380
EQUITY
Capital and reserves attributable to equity
holders of the Company
Share capital 13 712,500 712,500
Retained earnings 995,299 773,769
Total equity 1,710,799 1,486,269
LIABILITIES
Non-current liabilities
Deferred income tax liabilities 14 1,475 5965
1,475 5,965
Current liabilities
Trade and other payables 16 592 856 532,923
Current income tax liabilities 15,424 0,223
608,280 542,146
Total liabilities 609,755 548,111
Total equity and liabilities 2,320,554 2,034,380

These consclidated financial statements have been approved for issue by the Management on

27 January 2006.

The notes on pages 11 to 24 form an integral part of the consolidated financial statements.

Auzjha-Melalksfe
rman’of Management Board
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED
31 DECEMBER 2005

Share capital Retained earnings Total equity

Ls Ls Ls

Balance at 1 January 2004 712,500 407,858 1,120,358

Net profit for the year - 365,911 365,911
Balance at 31 December

2004 712,500 773,769 1,486,269

Balance at 1 January 2005 712,500 773,769 1,486,269

Dividend relating to 2004 - (300,000) (300,000)

Net profit for the year - 524,530 524,530
Balance at 31 December

2005 712,500 998,299 1,710,799

The notes on pages 11 to 24 form an integral part of the consolidated financial statements.
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2005

Cash flows from operating activities

Cash generated from operations

Income tax paid

Net cash generated from operating activities

Cash flows from investing activities

Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment and
intangible assets

Purchase of financial assets

Proceeds from disposal of financial assets

Interest received

Net cash (used in) / generated from investing
activities

Cash flows from financing activities
Dividends paid to Company's shareholders

Net cash (used in) / generated from financing
activities

Net (decrease) / increase in cash and cash
equivalents

Cash and cash equivalents at beginning of the year
Exchange gains / (losses) on cash

Cash and cash equivalents at end of the year

The notes on pages 11 to 24 form an integral part of the consolidated financial statements.

10

Notes

17

12

2005 2004
Ls Ls
638,873 607,006
(71,988) (117,131)
566,885 489 875
3,274 347
(50,483) (84,171)
(370,965) (199,681)
81,625 328,500
36,027 40,146
(300,522) 85,141
(300,000) =
(300,000) =
(33,637) 575,016
869,440 296,720
11,500 (2,296)
847,303 869,440




